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What Is A 1099-Misc

A 1099 form is a tax form used for independent 
contractors or freelancers. The 1099-Misc form is a 
specific version of this that is used for anyone working 
for you that is not a true employee. A 1099-Misc form 
must be used any time a non-employee makes over 
$600.
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1099- MISC Form
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Instructions
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File with the IRS

 1. Rents (box 1);

 2. Services performed by someone who is not your employee (including parts and 
materials), box 7; 

 3. Prizes and awards (see the instructions for boxes 3 and 7); 

 4. Other income payments (box 3); payments for fish (or other aquatic life) you 
purchase from anyone engaged in the trade or business of catching fish (box 7); 

 5. Generally, the cash paid from a notional principal contract to an individual, 
partnership, or estate (box 3); 

 6. Payments to an attorney. (See Payments to attorneys), later; or 

 7. Any fishing boat proceeds (box 5). 

In addition, use Form 1099-MISC to report that you made direct sales of at least $5,000 of 
consumer products to a buyer for resale anywhere other than a permanent retail 
establishment (box 9).
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Information about  
independent contractors (1)    

 People such as intern ,part-time job, summer job, 
contractors, subcontractors, public stenographers, 
or auctioneers who are in an independent trade, 
business, or profession in which they offer their 
services to the general public are generally 
independent contractors.

 If you received a form 1099 for your pay, you will use 
the amount in box 7 of the 1099 as your “wages” on 
the form 1040NR-EZ.

 Most F-1 students are employees and not 
contractors so they would receive a W-2 rather than 
a 1099.
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Information about 
independent contractors(2)

Independent contractor or employee.

 Generally, you must report payments to independent contractors on Form 1099-MISC in box 7. 
See the instructions for box 7.

 Section 530 of the Revenue Act of 1978 as extended by section 269(c) of P.L. 97-248 deals with 
the employment tax status of independent contractors and employees. To qualify for relief 
under section 530, employers must file Form 1099-MISC. Additional requirements for relief are 
discussed in Rev. Proc. 85-18, 1985-1 C.B. 518. Also see Pub. 15-A for special rules that may 
apply to technical service specialists and test proctors and room supervisors.

Transit passes and parking for independent contractors.

 Although you cannot provide qualified transportation fringes to independent contractors, the 
working condition and de minims fringe rules for transit passes and parking apply to 
independent contractors. Tokens or farecards that enable an independent contractor to 
commute on a public transit system (not including privately operated van pools) are 
excludable from the independent contractor's gross income and are not reportable on Form 
1099-MISC if their value in any month is $21 or less. However, if the value of a pass provided in a 
month is greater than $21, the full value is part of the gross income and must be reported on 
Form 1099-MISC. The value of parking may be excludable from an independent contractor's 
gross income, and, therefore, not reportable on Form 1099-MISC if certain requirements are 
met. See Regulations section 1.132-9(b), Q/A-24.
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References 

 https://www.irs.gov/pub/irs-pdf/f1099m

 https://www.irs.gov/pub/irs-pdf/i1099gi.pdf
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